Q.3 SK Engineering Ltd. has three production departments A, B and C and
two service departments X and Y. The following figures are extracted
from the record of thﬂn_rm:_r_ar_}x__ -

| o pl HeE
'Rent & Rates - | 5000 |
General Ligutings e G L BORY
| Indirect Wages | _1s00]
Power : | 1500]
| Depreciation of Machinery = 10000 |
Sundries o [ T0000H
Thleﬂﬂwi_ngfu_@eria_talilsarheaua_fiabfg:___ _u N ]'
Particulars - B So | .
| Floor Space (Sq, fi) 2000 mﬁ_ 3000| 2000 500
 Lightpaints ..___1.‘:‘__..1.5_+. 20| 10] 5]
Directwages (Rs.) | 3000 | 2000 __@}.Jﬁﬂﬂ_, Em_|
| H.P. of Machines 60 30| 50! 10] - |
Value of Machines (Rs) | 50000 | 80000 | 100000 | 5000 | 5000
| WorkingHows | 6226] 4028] 4066] - | - |
The expenses of X and Y are alloted as follows:
| Departments | A N - A = X | Y |
i X 0% | 30% | 40% | — | 10% |
| Y | 40% | 0% | 30% | 16% | - |

What is total cost of an article if its raw material cost is Rs. 50, Labour
cost Rs. 30 and it passes through departments A, B and C for 2. 4 and 3
hours respectively.

OR

Q.3 The following expenses have been received in respect of factory having
4 machine of the same type. ! -
i Particulars ‘ Exp. per |
Annum Rs.
|Rentand Taxes S - o 12000 |
' Lighting of Factory 1 820
| Repairs expenses
| Supervisionexpense |
Aftendance Salary (2 attendance looking after 4 |
. machine paid Rs. 600 per month each) | 4
Power expense (10 paisa per Unit) ] 4800 |
| Each machine consume 10 Unit of Power per Ur]it_+ '

Depreciation per machine _ = 600 |
' Hire purchase installment for the machines | 1600 |
lincluding Rs. 400 interest) e BT g EEST Sas
' Sundry expenses forthe factory e 4_2[]_-'

Calculate the machine hour rate.
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